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To,

The Board of Directors

M/s. Happy Steels Limited
Kanganwal Road, Jaspal Bangar
Ludhiana, Punjab 14122, lndia

Certificate on Special Tax Benefits

Share India Capital Services private
Linrited ("BRLM,')
A-25, Basement, Sector 64,
Gautaur Buddha Nagar, Noida,
Uttar Pradesh- 201301, India

Master Capital Services Limited
(Co - BRLM)
Master Chambers, S.C.O l9
Feroz Gandhi Market,
Ludhiana, l4l00l

Sub: statement of Special rax Benefits ('The Statement') avairable to Happy Steels Limited and its shareholders preparedin accordance with the requirement in Schedule^vIrI- cr;;r;{iiry 1ly or s".r.rti., unJ o*"t unge Board of India (Issue ofCapital Disctosure Req uirem entrl n.g"lrijrns 20 t 8, rr ;;;;el'i,,Tt 
" 

R"grtation,,)

Dear Sir/Madam,

we hereby report that the enclosed annexure prepared by the management 
9f Happy Steers Limited, states the special taxbenefits available to the company and trr. rl,ur.r,"r,l.r, or ti',.'Co,;;;;, under direct u"o rrai..^o taxes (together ,,rhe Tax Laws,,,presently in force i, India' ivhich are defined in Annexure i. J.r.*r of rhese u.r.r,ii if avairable, are dependenr on thecompany or its shareholders fulfilling tlr. .o,raitlon, p..r.rib.d ,na.. ,rr. rerevant p;;;;;;l of.th.e Act. Hence, i[. uuitity ortn.company or its shareholders to atti"" ilrr tux benefits ir;.p.;;;;; upon firlfilling such conditions which, based on businessimperatives which the company ,ruy fr."'in iie tutrre, th. co;;;;;'ruy o, may not choose ro furfir.

The benefits discussed in the enclosed Annexure II coveronly speciar tax benefits available to the company and do not cover anygeneral tax benefits available to the Company. Fr.tl.,e., th. ;.;;;;;;;n of encrosed ,rur.r.,r,, and the contenrs stared therein isthe responsibility of the company't ;;;;;;r.nt. we are'iniormed that this so,",*rl-i, onry intended to provide generarinformation to the investors and ii neither iesigned no. int.nJJ';;l" 
" s.ub.sritute for professionar tax advice. In view of theindividual nature of the tax consequences ana.Jhe .trurging-t* tu"*r, .u.t-, investor is'advised to consurt his or her own tax

;;fi[1t3il,.Xi?1T:i:::,.jl)ff;i.'SiiilH imfiicatrons u,'T,in'g 
".',, "rir,.i, participation i,, ,r,. p,.oposed initiar pubric offering or

we conducted our examination of the information given in this certificate.(including the annexures thereto) in accordance rvith the"Guidance Note on Renorts or Certificales /btr spiiat pr,,.i;;r;-d;iiecl 
20r61, issued by the Institute of charrered Accounrantsof India ("ICAI").

we hereby confirm that whjle providi,g this certiffuate rve have compried rvirrr trre code of Etrrics and the Standard on eualitycontrol (sQC) 1' Quality conirol fur Firrns that Perl'orrn ALrdits ani R.ri.rus of. Historicar Financiar Information, a,cl otherAssurance and Related Services e'gag",n.rts, issued by the Institute of chartered Accountants of India.
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Opinion

we report that the enclosed statement in the Annexure ll, states the possible special tax benefits, available to the cornpany andits shareholders, under the direct and indirect tax laws presently in force in India, as on the date of this ceftificate. Several of these
benefits are dependent on the Company, and its shareholders, fulfilling the conditions prescribed under the relevant provisions ofthe statute' Hence, the ability of the company or its shareholders to derire the special tax benefits is dependent upon theirfulfilling such conditions, which based on business irnperatives the company, or its shareholders face in the future, the company
and its shareholders may or may not choose to fulfill.

we confirm that the cornpany does not have any material sLrbsidiaries, either incorporated in India or abroad, of the Company, interms of the Regulation 16, Regulatiort24 of the Seculities and Exchange Boarcl of India (Listing obligations and Disclosure
Requirements) Regulations, 20 I 5.

The benefits discussed in the enclosed in the Annexure I are not exhaustive. This statement is only intended to provide general
information to the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of the
individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own tax
consultant with respect to the specific tax implications arising out of their participation in the offer. Neither are we suggesting nor
advising the investor to invest money based on this statement.

We do not express any opinion or provide any assurance as to whether:

a) The Company and its shareholders will continue to obtain these beneflts in firture; or

b) The conditions prescribed for availing the benefits have beeniwould be met with.

we confirm that the information in this certiflcate is frue and correct and is in accordance with the requirements of the companies
Act, ICDR Regulations and other applicable law, ancl there is no untrue statenrent or ornission. which would render the contents
of this certificate misleading in any material aspect. we confirm that the infbrnration in this certificate is adequate to enable
investors to make a well-informed clecision, to the extent that such infbrrnation with respect to us is relevant to the prospective
investor to make a well-infonned decision.

Restriction on use

This certificate is for information and for inclusion (in part or full) in the red herring prospectus (..RHp',) and the prospectus("Prospectus") including any addenda or corrigenda thereio, filed in ielation to the Offei (collectively, the ,,Offer Documents,,) orany other offer-related material, and may be relied upon by the company and the Bool< Running t-eid Managers in relatio' to theoffer' we hereby consent to the subrnission of tliis ceitificate as miy be necessary to SEBI, the Regishar of conrpanies,
Chandigarh ("RoC"), the relevant stock exchanges,.any other regulatory authority and/or for the records to be maintained by theBook Running Lead Managers and in accordanc! with applicable-la*. w. hereby consent to this ce(ificate being disclosed by theBook Running Lead Managers, if required (i) by reason of any law, regulation or order of a court or by any governmental or
."""_TL:1",1I-"9_1t"1",? 

authority,.or (ii) in seeking to.establish a defence in connection with, or to avoio,-any i"ir^1,
threatened legal, arbitral or regulatory proceeding or investigation.

,5'-j-1, Okhfu lnclustrial Estote. l,hase)
M. A'o. +91 98110-25756
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we undertake to inform the Book Running Lead Managers promptly, in writing of any changes, intimated to us by themanagement of the company in writing, to the above information until the Equity Shares .o,rr.n.. trading on the releva.t stocl(exchanges, pursuant to the offer. In the absence of any such cornrnunication fr.orn us, the above information shoulcl be consideredas updated information until the Equity Shares courmence trading on the stock exchanges, pLrrsuant to the offer.

All capitalized terms used herein and not specifically defi,ed shall have the same meaning as ascribed to thern in the offerDocuments.

Yours faithfully,

FOR DAVINDERPAL SINGH & CO'
Chartered Accountonts
FRN.00760tN

Arun Rattan
Partner
Membership No. 508414
UDIN: J bsog ql\ V Lro E o\ a\lq

Piace: Ludhiana
Date: \gloolro4
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S-J3, Okhla lndustrial Estate, phase_2, Ney,
M. No. +91 98140-25756

7.3 A/4 Portap Complex, Sundar Nagar,
Al. l'o r9l 9855t-25756

Delhi,

. r'rtr rtlt drrtinioynnlcinolo rn

Mandi,



D.*VINDEB PAL sINCifl &, co.
Ci{A R TER ED & GCO ANTAN TS

No.933,H.O: House
HIG Independent Sector 70,

Mohali District SAS Nagar,
Mobile No.98140-25756
Phone: 0l6l-4610756,
E - mail : c ad av ind erp al@gmai l. c o m

B.O. : 521-L Model Town,
Opp. Bav,cr Bakery, Ludhianu,
Mobile No. 83600-54645
Phone No. 161-2310756
E -ntai l : dps in ghc a@y a ho o. c o m

ANNEXURE I

Sr. No. l Details of tax laws
I

I 
Income-tax Act, 196 I (read with applicable circulars and notifications) as amended by the Financ e Act,2025

Central Goods and Services Tax Act, 2017 (read *ith c.rt.ui Good, and s.rri..r-* nffiirculars,
notifications)

notifications)

Respective Stu
circulars, notifi cations)

Union Territory Goods and Services Tax Act, 2017 (readwith respective rules, circulars, notifications) 
I

Goods and Services r"

aur,o.i

The Foreign r.ud. {r.,

I

2

J

4

5

6

7

8

9

l0
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ANNEXURE II

A) TOTHECOMPANY

The company has claimed an additional Depreciation of Rs. 2, I g4,g30/- as on 3 l"t March,2024.

The company has exercised the option under Section I l-5BAA olthe Incorne-tax Act, l g6l ("the Act,,).

Pursuant to Section ll5BAA, a domestic company nra), opt tr-r pay i.co.re tax at the rate of 22ok,subject to satisfaction ofprescribed conditions' After considering applicatte su.ctrarge u,ra i .lttr & eclucation ;.;r, ;-. effective tax rate is approximately25.168%.

5:I|"T',irlfl?lit"companv 
opting for taxation under Section lt5BAA is not liabte to pay Minimum Alternate Tax under

The option exercised under Sectiotl 115BAA is irrevocable and cannot subsequently be withdraw,. The company is eligible tocontinue to avail the benefit of the concessional tax reginre, subject to cornpliance wiih the .o,.,Jition, prescribed under the Act.Except as stated above, there are no other special clirect taxienefits presently available to the company undcr theIncome-tax Act, 1961.

B) TO THE SHAREHOLDERS

The Shareholders of the company are not entitled to any Special tax benefits under the Act.

The central Goods and Services Tax Act, 2017,tlte Integrated Goods and Services Tax Act, 20lT,theUnion Te*itory Goods and

ff;:'?::,Ifi,f.1l; .'.111,,,i,';5:T1ffii11:,:i*:ry 
s.;i;;; r.;"ii'lzon ,the customs eii, Dazand the customi rarirr Act,

A) TO THE COMPANY

The company has clained duty drawback for exports made by the cornpany over the years.

2023-24
2025-26

59,156.00
34,01,287.00

\Z:i";;;r:i;:ffi:Xi,lJ?: *:r:;'d;:,},] 
export incentive during the vear 2r24-2sarnounting ro Rs r ,s38,366.00/-and during th

B) TO THE SHAREHOLDERS

The Shareholders of the company are not entitled to any Special tax beneflts under the Act.
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l.

)

Notes:

The above Annexure of special tax benefits sets out the provisions o1' Tax Laws in a surnmary manner only a'cl is not a
complete analysis or listing ofall potential tax consequences ofthe purchase, orvnership ancl disposal ofshares.

The above Annexure covers only the special tax benefits under the Act, read with the relevant rules, circulars and
notifications and does not cover any benefit under any othel law in force in India. This Annexure also does not discuss any
tax consequences, in the country outside Ltdia, of an investrnent in the shares of an Indian company. We have not considered
the general tax benefits available to the company, and/or its shareholders.

3. The above Annexure of special tax benefits is as per the current direct tax laws relevant for the assessment year 2026-27.
Special Tax benefits, if any, several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the relevant provisions o1'the Tax Laws.

4. In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject to any benefits
available under the relevant Double Taxation Avoidance Agreement, if any, entered into between Indii and the iountry in
which the non-resident has fiscal domicile.

5. A new Section I I5BAA has been inserted by the Taxation Laws (Amendment) Act,2019 ('the Amendment Act, 2019,) with
effect from Financial Year 2019-20 granting an option to domestic companies to compute corporate tax at areduced rate of
25.1680/o (22% plus surcharge of 10% atrd cess of 4oh), provided such companies do noi avail specified exernptions/
incentives. The option under section 115BAA of the Act once exercised cannoibe subsequently withdrawn for any future' financial year. The Amendment Acl,2Ol9 further provides that domestic companies availing such option will not be iequired
to pay Minimum Alternate Tax ('MAT') under Section I 15JB. The CBDT has further issued Circul ar 29/2019 dated OCtober
02,2019 clarifing that since the MAT provisions under Section 1l5JB itself would not apply where a domestic company
exercises option of lower tax rate under Section 1 l5BAA, MAT credit would not be availabli.

In such a case, the Company is not allowed to claim any of the following deductions/ exemptions under the Act:

O Deduction under the provisions of Section l0AA.

O Deduction under clause (iia) ofsub- section (1) ofsection 32 (additional depreciation).

O Deduction under section 32AD or Section 33AB or Section 33ABA

O Deduction under section 35AD or Section 35CCC

O Deduction under section 80G

Lower corporate tax rate under Section ll5BAA of the Act and Minimum Alternate Tax ('MAT') credit under section l15jAA of
the Act which are in general available and hence nray not be treated as special tax benefits.

6. This Annexure is intended only to provide general inforrnation to the investors and is neither designed nor intended to be a' 
substitute for professiorlal tax a<jvice. In vierv ol the individual nature of tax consequences, each investor is advised to consult
his or her tax advisor witli respect to specific tax consequences of his/lier investrrerit in the shares of the Company.

7. No assurance is given that the revenue aLrthorities/ coLrrts rvill concLlr rvith the views expressed herein. The vietvs are based on
the existing provisions of law and its interpretation, which are subject to changes frorn time to time. We clo not assulne
responsibility to update the views consequent to such changes.
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